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Independent auditors’ report 
 
 
 
To the Board of Directors of   
Thames Valley Children’s Centre 
 
Report on the financial statements 

We have audited the accompanying financial statements of Thames Valley Children’s Centre, which comprise 
the statement of financial position as at March 31, 2016 and the statements of operations, changes in net assets 
and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory 
information. 
 
Management’s responsibility for the financial statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditors’ responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditors consider internal control relevant to the entity’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.  
 
Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Thames Valley Children’s Centre as at March 31, 2016 and the results of its operations and its cash flows for 
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.  
 
Report on other legal and regulatory requirements 

As required by the Corporations Act (Ontario), we report that, in our opinion, Canadian accounting standards for 
not-for-profit organizations have been applied on a basis consistent with the preceding year.   
 
 
 
 
London, Canada  
May 30, 2016  

A member firm of Ernst & Young Global Limited



Incorporated without share capital under the laws of Ontario

As at March 31

2016 2015
$    $    

Assets
Current 
Cash and cash equivalents 452,968                     304,019                     
Investments [note 6] 8,494,279                  8,825,021                  
Accounts receivable 552,344                     937,855                     
Other assets 333,000                     432,011                     
Total current assets 9,832,591                  10,498,906                
Capital assets, net [note 4] 10,778,816                10,597,506                
Long-term lease [note 5] 71                              72                              

20,611,478                21,096,484                

Liabilities and net assets
Current 
Accounts payable and accrued liabilities [note 12] 2,332,375                  2,189,200                  
Due to Ministry of Children and Youth Services [note 13] 83,810                       83,810                       
Current portion of term loan [note 7] 306,842                     275,494                     
Current portion of deferred contributions [note 8] 568,473                     610,257                     
Total current liabilities 3,291,500                  3,158,761                  
Term loan [note 7] 395,081                     701,460                     
Deferred contributions [note 8] 10,714,317                10,577,350                
Total liabilities 14,400,898                14,437,571                
Commitments and contingencies [note 17 and note 18]

Net assets
Internally restricted net assets [note 9] 5,470,963                  5,481,638                  
Unrestricted net assets 739,617                     1,177,275                  
Total net assets 6,210,580                  6,658,913                  

20,611,478                21,096,484                

See accompanying notes

Thames Valley Children’s Centre

Statement of financial position



Year ended March 31

2015
Government
sponsored Community Contracted
programs funds services Total Total 

$ $ $ $ $     

Revenue
Ministry of Children and Youth Services

Rehab [note 13] 8,219,058       —                    —                 8,219,058        8,243,682       
Autism [notes 13 and 15] 14,805,465     —                    —                 14,805,465      14,584,505     

Ministry of Health and Long-Term Care
Priority programs 653,147          —                    —                 653,147           634,871          

Other agencies 66,544            93,811             —                 160,355           221,276          
Fees for service 13,023            11,934             3,272,079    3,297,036        3,113,317       
Fundraising grant and special purpose donations —                    685,713           —                 685,713           627,192          
Investment income [note 6] 2,354              10,612             —                 12,966             631,638          
Amortization of deferred capital contributions [note 8[b]] 205,422          434,888           —                 640,310           614,476          
Other 28,675            33                    —                 28,708             32,295            

23,993,688     1,236,991        3,272,079    28,502,758      28,703,252     

Program expenses [notes 2 and 3]
Clinical and technical specialty services 3,609,719       66,064             2,093,329    5,769,112        5,574,152       
Early childhood, school age and adolescent services 5,365,563       313,262           1,133,257    6,812,082        6,744,318       
Autism services [note 15] 14,812,984     —                    —                 14,812,984      14,597,872     
Research —                    320,372           —                 320,372           333,645          
Community resources —                    449,125           —                 449,125           369,741          
Special purposes —                    11,764             —                 11,764             44,484            
Amortization of capital assets 205,422          570,230           —                 775,652           753,398          

23,993,688     1,730,817        3,226,586    28,951,091      28,417,610     
Excess (deficiency) of revenue over expenses 
   for the year —                    (493,826)          45,493         (448,333)          285,642          

See accompanying notes

Thames Valley Children’s Centre

2016

Statement of operations



Year ended March 31

2015
Internally
restricted Unrestricted Total Total 

$ $ $ $    
[note 9]

Balance, beginning of year 5,481,638               1,177,275               6,658,913               6,373,271               
Excess (deficiency) of revenue over 
    expenses for the year (10,675)                   (437,658)                (448,333)                 285,642                  
Balance, end of year 5,470,963               739,617                  6,210,580               6,658,913               

See accompanying notes

2016

Thames Valley Children’s Centre

Statement of changes in net assets



Year ended March 31

2016 2015
$    $    

Operating activities
Excess (deficiency) of revenue over expenses for the year (448,333)                   285,642                     
Add (deduct) items not affecting cash

Amortization of capital assets 775,652                     753,398                     
Unrealized loss (gain) on investments [note 6] 318,427                     (277,478)                   
Amortization of deferred capital contributions (640,310)                   (614,476)                   

Decrease in deferred contributions [note 8[a]] (41,676)                     (87,510)                     
Decrease in long-term lease [note 5] 1                                1                                
Net change in non-cash working capital 

balances related to operations [note 10] 627,697                     (283,792)                   
Cash provided by (used in) operating activities 591,458                     (224,215)                   

Financing activities
Principal repayments of credit facilities [note 7] (275,031)                   (196,335)                   
Deferred capital contributions received related to 

capital assets [note 8[b]] 777,168                     666,287                     
Cash provided by financing activities 502,137                     469,952                     

Investing activities
Investment withdrawals 719,544                     455,000                     
Investment purchases (419,544)                   (455,000)                   
Investment funds reinvested (287,685)                   (303,644)                   
Additions to capital assets (956,961)                   (703,799)                   
Cash used in investing activities (944,646)                   (1,007,443)                

Net increase (decrease) in cash and cash equivalents 
   during the year 148,949                     (761,706)                   
Cash and cash equivalents, beginning of year 304,019                     1,065,725                  
Cash and cash equivalents, end of year 452,968                     304,019                     

See accompanying notes

Thames Valley Children’s Centre

Statement of cash flows 
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1. Purpose of the organization 

Thames Valley Children’s Centre [the “Centre”] is a treatment centre providing habilitation and rehabilitation 
services for children and youth with communication, developmental or physical challenges living primarily in 
Southwestern Ontario.  The Centre is incorporated without share capital under the Corporations Act (Ontario) 
and is a registered charity under the Income Tax Act (Canada). 
 
2. Summary of significant accounting policies 

These financial statements are prepared in accordance with Part III of the Chartered Professional Accountants of 
Canada Handbook – Accounting, which sets out accounting standards for not-for-profit organizations in Canada 
and includes the significant accounting policies summarized below. 
 
[a] Basis of presentation 

The operations of the Centre have been presented in three categories for the information of the reader. 
 
Government-sponsored programs account for the Centre’s clinical program delivery and administrative activities 
that are financed by provincial ministries and other agencies, certain fees for service and other operating 
revenue. Any funding in excess of expenses is refunded to the funder. 
 
Community funds account for activities funded by monies received from general donations, bequests and special 
fundraising events [note 16], investment income from the investment portfolio and other income generated by 
these activities.  The expenses are related to programs or expenses not funded by the government.  Externally 
funded research projects are also included in this category. 
 
Contracted services account for activities that are provided on a fee for service basis.  It is the intention that the 
fees entirely offset the costs of the programs. 
 
The programs delivered by the Centre are described below: 
 
Clinical and technical specialty services: provides seating, augmentative communication, adaptive technology, 
cleft lip and palate, medical clinics and gait analysis services to children from birth through young adulthood 
throughout Southwestern Ontario.  Acute pediatric rehabilitative services at Children’s Hospital at London Health 
Sciences Centre are also provided through this program. 
 
Early childhood, school age and adolescent services: uses an interdisciplinary team approach to provide 
rehabilitation and habilitation services for children and their families from birth through young adulthood.  
Acquired brain injury outreach is also provided through this program. 
 
Autism services: provides autism intervention program, school support, connections for students and community 
based applied behaviour analysis-based services.  
 
Research: assists clinical staff in implementing research projects through consultation, education and the 
provision of resources. 
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Community resources: includes the resource centre that provides access to health-related information for 
families, staff and community partners; a specialized pool of equipment; the volunteer program, which 
coordinates the recruiting of volunteers from the community and placement in appropriate positions in the 
Centre; and coordination and support of the Opportunities to Participate programs. 
 
Expenses for special purposes: funds that have been donated to the Centre for a specific purpose. 
 
[b] Revenue recognition  

The Centre follows the deferral method of accounting for contributions. Unrestricted contributions and fundraising 
grants and bequests are recognized as revenue when received or receivable if the amount to be received can be 
estimated and collectability is reasonably assured.  Externally restricted contributions are deferred and 
recognized as revenue in the period in which the related expenses are recognized.  Capital contributions for the 
purpose of acquiring capital assets are deferred and amortized on the same basis and over the same periods as 
the related capital assets.  Fees for service are recognized when the services have been rendered. 
 
Investment income, which consists of interest, dividends, income distributions from pooled funds, and realized 
and unrealized gains and losses, are recorded in the statement of operations. 
 
[c] Capital assets and amortization 

All capital assets reflected in the statement of financial position are recorded at acquisition cost. Donated capital 
assets are recorded at fair value at the date of contribution.  Amortization is provided on the straight-line method 
over the estimated useful lives of the assets as follows: 
 
Tangible 

 

Building 10 to 40 years 
Furniture, fixtures and office equipment 5 years 
Therapy and rehab equipment 5 years 
Computer equipment  3 years 

 
Intangible  
Computer software 3 years 
  
[d] Allocation of expenses 

The costs of personnel and other expenses directly related to functions are allocated to each function. The 
Centre also incurs general support expenses that are common to the administration of the Centre and each of its 
functions.  Certain of these expenses are allocated to functions identified in note 3. 
 
The allocated expenses include those related to senior management, human resources, finance, information 
systems, facility resources, communication and clinical records. These expenses are allocated proportionately 
based on personnel hours incurred, building space occupied or percentage of overall operating costs incurred. 
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[e] Multi-employer plans 

Defined contribution plan accounting is applied to the multi-employer defined benefit plan, whereby contributions 
are expensed on an accrual basis, as the Centre has insufficient information to apply defined benefit plan 
accounting. 
 
[f] Credit facilities 

Credit facilities are initially measured at fair value, net of transaction costs and financing fees.  They are 
subsequently measured at amortized cost.  Transaction costs and financing fees are amortized using the 
straight-line method. 
 
[g] Contributed materials and services 

Contributed materials and services are not recognized in the financial statements. 
 
[h] Use of estimates 

The preparation of financial statements requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities at the date of the financial statements, and the reported amounts of 
revenue and expenses during the reporting period.  Examples of such estimations and assumptions include the 
useful lives of capital assets.  Actual results could differ from those estimates.   
 
[i] Financial instruments 

The Centre has elected to record all investments at fair value. Transactions are recorded on a trade date basis 
and transaction costs are expensed as incurred.  
 
Other financial instruments include accounts receivable, accounts payable and accrued liabilities initially 
recorded at fair value and subsequently at amortized cost, net of provisions.  
 
3. Allocation of expenses 

Central administration costs have been allocated as follows: 
 
 2016 2015 
 $ $ 
   
Clinical and technical specialty services 838,263 870,340 
Early childhood, school age and adolescent services 1,095,245 1,156,738 
Autism services 1,432,379 1,440,008 
Research 24,164 23,704 
Community resources 85,238 77,317 
 3,475,289 3,568,107 
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4. Capital assets 

Capital assets consist of the following: 
 
 2016 2015 
 

Cost 
Accumulated 
amortization Cost 

Accumulated 
amortization 

 $ $ $ $ 
     
Tangible assets     
Building 18,439,533 8,070,584 17,629,711 7,524,941 
Furniture, fixtures and office equipment 3,383,630 3,244,798 3,371,701 3,190,912 
Therapy and rehab equipment 1,866,882 1,773,689 1,847,631 1,733,373 
Computer equipment 1,956,292 1,784,644 2,026,964 1,850,320 
 25,646,337 14,873,715 24,876,007 14,299,546 
     
Intangible assets     
Computer software 620,759 614,565 958,603 937,558 
 26,267,096 15,488,280 25,834,610 15,237,104 
Less accumulated amortization 15,488,280  15,237,104  
Net book value 10,778,816  10,597,506  
 
5. Long-term lease 

A long-term lease for the use of land has been entered into between the Centre and the London Health Sciences 
Centre.  The term of the lease is 99 years with payments of $1 to be made on an annual basis.  The amount has 
been prepaid and 71 years remain in the term. 
 
6. Investments 

Investments, all of which are recorded at fair value, have an asset mix as follows: 
 
 2016 2015 
 $ $ 
   
Money market funds 1,098,647 1,084,404 
Bond funds 3,195,299 3,358,168 
Canadian equity funds 2,252,909 2,193,929 
Global and US equity funds 1,947,424 2,188,520 
 8,494,279 8,825,021 
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Investment income consists of the following: 
 
 2016 2015 
 Government 

sponsored 
programs 

Community 
funds Total Total 

 $ $ $ $ 
     
Dividends and interest 2,354 229,461 231,815 248,604 
Net realized and unrealized gains 

(losses) — (218,849) (218,849) 383,034 
 2,354 10,612 12,966 631,638 
 
Included in the above is an unrealized loss of $318,427 [2015 – gain of $277,478]. 
 
7. Credit facilities and term loan 

The credit facilities established by the Centre’s bank consist of a variable rate revolving demand facility of 
$1,000,000 [2015 – $1,000,000] bearing interest at a prime rate of 2.70% [2015 – 2.85%] minus 0.50% [2015 – 
0.50%].  No amount has been drawn on this facility at year-end. 
 
The Centre has a fixed rate term loan due June 5, 2018 bearing interest at 2.62% [2014 – 2.94%].  This loan was 
renewed in the current year for a term of three years. 
 
Interest costs incurred during the year amounted to $24,090 [2015 – $32,087].   
 
Amounts drawn on these facilities are shown in the following table: 
 
 2016 2015 
 $ $ 
   
Fixed rate term loan, repayable at $26,750 per month, principal and 

interest 701,923 976,954 
Less current portion 306,842 275,494 
 395,081 701,460 
 
The following is a schedule of the future minimum annual principal repayments: 
 
  $ 
   
2017  306,842 
2018  314,983 
2019  80,098 
  701,923 
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8. Deferred contributions 

Deferred contributions consist of the following: 
 
 2016 2015 
 $ $ 
   
Related to expenses of future periods [a] 605,650 647,325 
Related to capital assets [b] 10,677,140 10,540,282 
 11,282,790 11,187,607 
Less current portion 568,473 610,257 
 10,714,317 10,577,350 
 
The Centre’s estimate of the amount of deferred contributions to be recognized in the next fiscal year is included 
in the current amount. 
 
[a] Deferred contributions related to expenses of future periods 

Deferred contributions related to expenses of future periods are as follows: 
 
 2016 2015 
 $ $ 
   
Balance, beginning of year 647,325 734,835 
Add amounts received related to future periods 708,492 135,288 
Less amounts recognized as revenue during the year (750,167) (222,798) 
Balance, end of year 605,650 647,325 
 
[b] Deferred contributions related to capital assets 

Deferred contributions related to capital assets are as follows: 
 
 2016 2015 
 $ $ 
   
Balance, beginning of year 10,540,282 10,488,471 
Additional contributions received [note 15] 777,168 666,287 
Less amounts amortized to revenue (640,310) (614,476) 
Balance, end of year 10,677,140 10,540,282 
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9. Internally restricted net assets 

Internally restricted net assets consist of the following: 
 
 2016 2015 
 $ $ 
   
Funds restricted for research — 11,119 
Funds restricted for other Board designated purposes 5,470,963 5,470,519 
 5,470,963 5,481,638 
 
Funds restricted for Board designated purposes are used at the discretion of the Board of Directors.  These 
funds are known as the “Children’s Legacy For Success”.  The Centre, after receiving approval from the Board of 
Directors, used Funds restricted for research in the current year.  
 
10. Statement of cash flows 

The following table details the components of the net change in non-cash working capital balances related to 
operations: 
 
 2016 2015 
 $ $ 
   
Accounts receivable 385,511 (229,313) 
Other assets 99,011 (264,518) 
Accounts payable and accrued liabilities 143,175 139,447 
Due to government agencies — 70,592 
 627,697 (283,792) 
 
11. Healthcare of Ontario Pension Plan 

Substantially all of the employees of the Centre are members of the Healthcare of Ontario Pension Plan 
[“HOOPP”], which is a multi-employer, defined benefit, final average earnings, contributory pension plan.  The 
Centre’s contributions to HOOPP during the year amounted to $1,513,029 [2015 – $1,451,066]. This amount is 
included in the statement of operations.   
 
The most recent actuarial valuation for financial reporting purposes completed by HOOPP as at December 31, 
2015, disclosed net assets available for benefits of $63,924,000,000 [2015 – $60,848,000,000] with pension 
obligations of $49,151,000,000 [2015 – $46,923,000,000], resulting in a surplus of $14,773,000,000 [2015 – 
$13,925,000,000].   
 
12. Government remittances payable 

As at March 31, 2016, accounts payable and accrued liabilities include government remittances payable of 
$42,443 [2015 – $27,949].   
  



Thames Valley Children’s Centre 
 
 

Notes to financial statements 
 

 
March 31, 2016 
 
 

   8 

13. Ministry of Children and Youth Services [“MCYS”] 

The Centre’s service contract with the MCYS requires management to produce an Annual Reconciliation Report, 
which shows a summary of all revenue and expenses and any resulting surplus or deficit that relates to the 
contract.  This report indicates that there is nil [2015 – $70,592] in excess funding for 2016 payable to the MCYS.  
The amount owing represents 2014 and 2015 reconciled amounts. 
 
14. Financial instruments and risk management 

The Centre’s financial instruments include cash, investments, accounts receivable, accounts payable and 
accrued liabilities.   
 
The Centre’s risks have not changed during the year.   
 
Market risk 

The Centre has an investment policy that restricts the types and amounts of eligible investments.  Equity and 
fixed income securities are held within pooled funds.  Risk and volatility of investments are mitigated through 
diversification of investments in different countries, business sectors and corporation sizes.   
 
Credit risk 

The Centre is exposed to credit risk in connection with its accounts receivable. The Centre’s maximum credit risk 
is limited to the carrying value of accounts receivable. As at March 31, 2016, 88% of the accounts receivable 
balance is due from the provincial government and government funded organizations [2015 – 66%]. 
 
Foreign currency risk 

The Centre’s investments are denominated in Canadian dollars.  Certain investments such as the US and other 
international equities are subject to foreign currency fluctuations.  The Centre mitigates the currency risk 
exposure of its foreign securities through diversification of the pooled funds, which are comprised of multiple 
currencies. 
 
Interest rate risk 

Interest rate risk refers to the adverse consequences of interest rate changes on the Centre’s financial position 
and results of operations.  Interest rate changes directly impact the value of fixed income securities.  The Centre 
manages the interest rate risk exposure of its fixed income investments by holding shorter duration investments 
with varying terms to maturity. 
 
Liquidity risk 

The Centre is exposed to the risk that it will encounter difficulty in meeting obligations associated with its financial 
liabilities. The Centre has a planning and budgeting process in place to help determine the funds required to 
support the Centre’s normal operating requirements on an ongoing basis. The Centre also manages its liquidity 
risk by forecasting cash flows from operations and anticipated investing, capital and financing activities, and 
maintaining credit facilities to ensure it has sufficient available funds to meet current and foreseeable financial 
requirements.   
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15. Applied behaviour analysis-based services 

The Centre has a MCYS funded Autism program, Community Based Applied Behaviour Analysis-Based Services 
[MCYS code A598], with funding received as follows: 
 
 2016 2015 
 $ $ 
   
Funding 2,513,863 2,275,000 
Operating expenditures (2,497,143) (2,223,754) 
Funds deferred to offset future amortization of capital assets (16,720) (51,246) 
 — — 
 
 
Funding used for operating purposes was recognized as revenue totalling $2,497,143 [2015 – $2,223,754].  
Additional funds of $16,720 [2015 – $51,246] were used for capital expenditures and have been deferred to 
offset future amortization expense.  
 
16. Children’s Health Foundation 

On April 1, 2015, the Centre entered into a new five-year agreement with the Children’s Health Foundation 
[“CHF”] under which the future fundraising activities of the Centre will continue to be undertaken on their behalf 
by CHF.  The agreement provides for annual grant funding amounts approved in advance of each fiscal year 
through CHF’s granting process.  During this first year of the new contract, $668,835 was received [2015 – 
$585,989].   
 
17. Commitments 

The Centre has obligations under operating leases related to buildings.  The approximate aggregate minimum 
payments required under such leases are as follows: 
 
  $ 
   
2017  451,224 
2018  364,223 
2019  160,840 
2020  61,713 
 
 
18. Contingencies 

The Centre is subject to certain actual and potential legal claims that have arisen in the normal course of 
operations. Where the potential liability is likely and able to be estimated, management records its best estimate 
of the potential liability. In other cases, the ultimate outcome of the claims cannot be determined. Any losses 
related to claims will be recorded in the year during which the liability is able to be estimated or adjustments are 
determined to be required. 




